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Disclaimer

This report has been prepared by Hyundai Oilbank Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to
information related to future events, such as expected future management status and financial performance of the company. In terms
of expressions, vocabulary such as 'prediction’, ‘forecast’, ‘plan’, ‘expectation’, ‘(E)' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As
a result of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast
information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that
changes may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material.
(Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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Chapter 1.

1. Consolidated Earnings

+ Sales: KRW 5,173.0 bil.

3Q 2018 Consolidated Earnings Unit: KRW bl - QoQ 4.8% decrease (-KRW 262.2 bil.)
) ) ) - YoY 54.8% increase (+KRW 1,832.2 bil.)
u Sales u Qperating Profit —e— (P Ratio
* QoQ Analysis

- Sales deareased as the utilization rate decreased due to the
regular T/A (#1 plant) in 3Q

* YoY Analysis
- Sales increased due to the increase in the crude price (+$24)
and the capacity (+50K b/d, #2 plant T/A previous year)

» Operating Profit: KRW 240 bil.
- QoQ 235% decrease (-KRW 736 bil.)
- YoY 0.9% decrease (-KRW 2.2 bil.)

* QoQ Analysis
- Operating profit decreased due to the regular T/A in 3Q

* YoY Analysis
- Operating profit decreased as the rise in the production
cost of Hyundai Chemical led to deareased profitability

173Q 18.2Q 18.3Q
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2. Earnings by Business Segment

HYUNDAI OILBANK

3Q 2018 Eamings

Hyundai Qilbank

Hyundai Chemical

Hyundai OCl

Others/Adjustments

Consolidated Earnings

Hyundai Cosmo
(Equity Method)

Hyundai Shell Base Qil
(Equity Method)

Sales

2,758.4

7753

13.8

(206.8)

3,340.8

453.3

173.7

’17.3Q
Operating

Profit

185.0

54.4

1.0

1.8

2422

203

328

OP Margin

6.7%

7.0%

7.2%

7.2%

4.5%

18.9%

Sales

4,693.4

1,063.6

35.0

(356.8)

5,435.2

716.3

2011

’18.2Q
Operating

Profit

2814

21.7

3.2

73

3,136

220

26.1

OP Margin

6.0%

2.0%

9.1%

5.8%

3.1%

13.0%

Sales

4,499.7

1,051.6

403

(418.6)

5173.0

8204

153.1

Operating

Profit

2015

25.1

53

8.1

240.0

535

6.8

OP Margin

Unit 2 KRW bil.

45%

2.4%

13.2%

4.6%

6.5%

4.4%

Note) Earnings of Hyundai Cosmo and Hyundai Shell Base Qil are excluded in the consolidated earnings as they are accounted for using the equity method



Chapter 1.

3. Key Index and Operating Profit - Hyundai Oilbank

Crude Price & Crack Spread Unit: $/bil
Dubai(Left) —O— Gasoline(Right) —O—Gas Qil(Right)
80 20
60 —~O0—0——0 15
40 MO___O 10
20 5
0 0

17.2Q 17.3Q 17.4Q 18.1Q '18.2Q 18.3Q

Operating Profit (Separate) Unit : KRW bil

2814

3Q Market Analysis
- Crude price increased as the U.S. sanction on Iran decreased
exports and the setback in Venezuela’s production continued.
- Weak Kero/gas oil crack spread due to the supply increase
in the early 3Q rebounded as the fall regular T/A approached.
- Gasoline crack spread remained stable as the seasonal
increase in demand canceled out the effects of the increased
supply of the new refinery in Vietnam.

4Q Forecast

- Crude price will remain volatile due to various supply and
demand factors including sanctions on Iran, increase in
crude production, and financial market fears.

- Weak gasoline crack spread is expected due to weak
seasonal demand as well as higher US. gasoline inventory.

- Strong kero/gas oil crack spread is expected due to high
seasonal demand.

QoQ Operating Profit Analysis
- Operating profit decreased QoQ as the regular T/A in 3Q
decreased the utilization rate.

YoY Operating Profit Analysis
- Operating profit increased despite the decrease in the refining
margin due to the higher capacity (+60K b/d).
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4. Key Index and Operating Profit - Hyundai Chemical

Petrochemical Spread Unit: $/Ton
Naphtha(Left) —O—MX-Naphtha(Right) —O—BZ-Naphtha(Right)
750 500
600 400
450 300
a0 I8 500
s B 100
0 0
"17.2Q "17.3Q "17.4Q 18.1Q 18.2Q "18.3Q
Operating Profit (Separate) Unit : KRW bil

544

"17.3Q "18.2Q 18.3Q

3Q Market Analysis

- PX & MX spread inareased due to operation setbadks of the
new fadilities in Saudi Arabia and Vietnam as well as the high
demand before the fall regular maintenance of PX producers.

- Benzene spread decareased as the high PX margin inaeased
BT X utilization, thereby inareasing the benzene supply.

4Q Forecast

- MX demand will dearease due to regular maintenances by
domestic PX producers, but the dearease in MX spread will
be limited as the PX spread remains strong.

QoQ Operating Profit Analysis
- Operating profit increased as the petrochemical margin
improved due to the increase in the MX spread.

YoY Operating Profit Analysis
- Despite the increase in the petrochemical margin, Operating
profit decreased due to the increase in the production cost.

HYUNDAI OILBANK
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5. Key Index and Operating Profit - Hyundai OCI

HYUNDAI OILBANK

Carbon Black Spread Unit: $/Ton

Spread(Right) —O—Carbon Black(Left) —O—HSFO180(Left)
1,250 750

1,000 O~
450

750

A T e e e e -

- o———o/o'—_o/O’_o _________ 50
0 0

172Q  "173Q  "174Q 18.1Q  182Q  "83Q

Operating Profit (Separate) Unit: KRW bil

"17.3Q "18.2Q 18.3Q

3Q Market Analysis
- The carbon bladk spread inareased as the aude price inaease
lag from 2Q was integrated into the carbon bladk price.

4Q Forecast
- Carbon bladk price inaease will continue due to the increase

in the arude price.

» QOperating Profit Analysis

- Profit inareased as the sales volume inareased following the
product quality certifications by the tire/rubber producers.
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6. Key Index and Operating Profit - Hyundai Cosmo (Equity Method)

Petrochemical Spread Unit: $/Ton
Naphtha(Left) —0O—PX-Naphtha(Right)
—0O—PX-MX(Right) BZ-Naphtha(Right)

750 500
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300 e /O 200
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"17.2Q "173Q  '174Q  '18.1Q 18.2Q  '18.3Q

Operating Profit (Separate)

Unit: KRW bl
53.5

3Q Market Analysis

- PX spread inaeased due to operation setbacks of the new
fadilities in Saudi Arabia and Vietnam as well as the high
demand before the fall regular maintenance of PX producers.

- Benzene spread decareased as the high PX margin inaeased
BT X utilization, thereby inareasing the benzene supply.

4Q Forecast
- Strong PX spread will continue as the regular maintenance
of domestic PX producers lead to a tight supply and demand.

QoQ Operating Profit Analysis
- Operating profit increased QoQ as the PX spread increased.

YoY Operating Profit Analysis
- Operating profit increased YoY as the PX spread increased.

HYUNDAI OILBANK
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7. Key Index and Operating Profit - Hyundai Shell Base Oil (Equity Method)

HYUNDAI OILBANK

Lube Base Oil Spread Unit: $/Ton
Gas Oil (Left) —O—150N-Gas Qil (Right) —O—500N-Gas Qil (Right)
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Operating Profit (Separate)

Unit : KRW bil.

"17.3Q "18. 2Q 18.3Q

3Q Market Analysis

- Lube base oil spread deareased due to the weak seasonal demand
as well as the inarease in the raw material cost following the rise in
the aude price.

4Q Forecast

- Raw material cost inarease and weak demand will likely continue,
but the spread will remain relatively unchanged as the supply
deareases due to the regular maintenance.

QoQ Operating Profit Analysis

- Operating profit decreased QoQ due to the decrease in the lube
base oil spread as well as the decrease in the utilization rate due
to the regular maintenance.

YoY Operating Profit Analysis

- Operating profit decreased YoY due to the decrease in the lube
base oil spread as well as the decrease in the utilization rate due
to the regular maintenance.
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8. Financial Ratio

HYUNDAI OILBANK

Consolidated Financial Ratio

Debt-to-Equity Ratio

Unit - KRW bil.
119.1%
5,864 6,320
114.3% 119.1%
O O
18 2Q 18 3Q
Net Debt-to-Equity Ratio Unit  KRW bil
57.1%
2,821 3,029

18 2Q 18 3Q

Financial Ratio of Major Subsidiaries (Separate)

Debt-to-Equity Ratio

18 2Q 18 3Q

Hyundai Oillbank

18 2Q 18 3Q

Hyundai Chemical

Net Debt-to-Equity Ratio

18 2Q 18 3Q

Hyundai Ol

0,
114.5% 127.8% 118.3% 113.2%
42.2% 42.7%

18 2Q 18 3Q

Hyundai Oilbank

18 2Q 18 3Q

Hyundai Chemical

18 2Q 18 3Q

Hyundai O
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Appendix.

1. Condensed Financial Statement of Hyundai Oilbank (Consolidated)

HYUNDAI OILBANK

Consolidated Income Statement

Unit: KRW bil.
’18.3Q 18.2Q 17.3Q
Sales 5,173.0 -4.8% 54.8% 5435.2 3,340.8
Cost of goods sold 48316 -4.0% 61.6% 5,031.1 2,990.7
Gross profit 3414 -155% -25% 404.1 350.1
Operating profit 2400 -235% -0.9% 3136 2422
OP margin 46% -12%p -26%p 5.8% 7.2%
il;llcc)gn?epe &ra:)r(]Senses 123 ) ) 858 220
Net interest gain =240 - - -220 -17.1
Net F/X gain 104 - - -57.1 -11.0
Equity method gain 2.1 = = 195 230
Profit before tax 2498 1.0% 2.7% 2473 2432
Income tax 599 - - 62.0 519
Net income 189.9 25% -0.7% 1853 1913

Note: Consolidated in accordance with K-IFRS

Consolidated Balance Sheet

Unit: KRW bil
17.3Q ’18.2Q 18.3Q
Current assets 31823 4,062.1 4,456.1
{Cash & Cash equivalents) 186.2 185.0 139.1
Non-current assets 6,660.1 69344 71720
Total assets 98424 10,9965 11,628.1
Current liabilities 3,1327 3,666.0 39339
(Shot-term borrowings) 986.6 1,039.6 1,002.2
Non-current liabilities 1,959.7 2,198.1 23863
{Long-term borrowings) 1,766.1 19766 2,1758
Total liabilities 50924 5,864.1 6,320.2
Paid-in capital 1,2254 12254 12254
Others 4537 453.8 4425
Retained earnings 2,7618 3,1094 3,289.0
Non-controlling interests 309.1 3438 3510
Total equity 4,750.0 51324 5,307.9
Total liabilities & equity 98424 10,9965 11,628.1
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2. Condensed Financial Statement of Hyundai Oilbank (Separate) HYUNDAI OLBANK

Consolidated Income Statement Unit: KRW bl Balance Sheet Unit: KRW bil

’18. ’18. 7. ’17.3 ‘18. 2 “18.3
18.3Q QoQ YoY 18.2Q 17.3Q Q Q Q
Sales 44997  -41%  631% 46934 27534 Current assets 23974 31722 347.7
(Cash & Cash equivalents) 65.0 402 325

Cost of goods sold 4198.7 -2.9% 70.0% 43240 24693

Non-current assets 57679 5,966.4 6,184.0
Gross profit 3010 -185% 41% 3694 2391 Total assets 81653 91386 9,657
Operating profit 2015 -284% 8.9% 2814 185.0 Current liabilities 26833 32202 34173
OP margin 45% 15%p 22%p 6.0% 6.7% (Shot-term borrowings) 8155 8456 717.7
Non-current liabilities 1,1516 13364 15221

Non operating

income & expenses 66 B ) 90 i
Pel {(Long-term borrowings) 9784 1,138.0 13372
Net interest gain ~14.2 - - ~127 94 Total liabilities 38349 45566 4939.4
Net F/X gain 70 = = -470 -95 Paid-in capital 12254 12254 12254
Others 4365 4341 426.7

Profit before tax 194.9 -124% 12.1% 2224 173.9
Retained earnings 2,6685 29225 3,064.2

Income tax 505 = = 585 383
Total equity 43304 45820 47163

Net income 1444 -11.9% 6.5% 163.9 1356 Total liabilities & equity 8,165.3 9,138.6 9,655.7




Appendix.

3. Condensed Financial Statement of Hyundai Chemical (Separate) HYUNDAI OILBANK
Consolidated Income Statement Unit: KRW bil Balance Sheet Unit: KRW bil
18. 18. "17. 17.3 "18.2 ‘8.3
183Q o e 182Q 17.3Q Q Q Q
Sales 1,0516 -1.1% 356% 10636 7753 Current assets 7834 9676 11057
(Cash & Cash equivalents) 88.0 475 258
Cost of goods sold 1,022.1 -14% 426% 1,037.1 716.7
Non-current assets 10172 10136 1,0096
Gross profit 295 113% -49.7% 265 58.6 Total assets 180056 19812 21153
Operating profit 251 15.7% -53.9% 217 544 Current liabilities 4473 5474 666.9
OP margin 4% +0.4%p -46%p 20% 70% {Shot-term borrowings) 163.0 1765 2699
Non-current liabilities 707.7 705.8 705.9

Non operating

iNcome & expenses -45 = = -214 -8.2
n pe (Long-term borrowings) 7039 704.9 7053
Net interest gain 84 - - /8 /4 Total liabilties 1,155.0 12532 13728
Net F/X gain 34 = = -99 -15 Paid-in capital 480.0 480.0 480.0
Others -26 -21 -32

Profit before tax 206 6766.7% -55.4% 03 46.2
Retained earnings 168.2 250.1 265.8

Income tax 49 = = -0.1 1.1
Total equity 645.6 728.0 7426

Net income 157 38250% -55.3% 04 351 Total liabilities & equity 1,800.6 1,9812 2,1153
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4. 2018 3Q Expansion Investments

HYUNDAI OILBANK

CDU & HOU
Expansion

Crude Vacuum

Distillation Distillation
Unit Unit
(CDU) (VDU)

SDA (Solvent-De-Asphalt) Construction
& MHC Process Conversion

Residue (AR) De-asphaltene

Vacuum (SDA)
Residue(VR)

Lube Base Qil Expansion

__________ N
1

' 20 —25KB/D |

Lube Base
Oil

Delayed
Coker Unit
(DCU)

Mild

Hydrocracking
(MHCQ)

Total Investment: KRW 230 bil.
Expected Benefits (Finished as of Sep. 2018)
- Refining capadity : 431 — 520 KB/D
(Currently in test operation & stabilization)
- HQR 42 — 50 KB/D, DCU 365 — 50 KB/D
(Currently in test operation & stabilization)

Total Investment: KRW 200 bil.

Expected Benefits (Finished as of Sep. 2018)
- Lower feedstodk cost by inaeasing uttra-heavy
aude input.
Covert parts of ARDS into MHC
(Increase gas oil production)

Total Investment: KRW 46 bil.

Expected Benefits (Finished as of Sep. 2018)
- Inarease capcaicty by 5K B/D
(Yearly base oil production 800K Ton — 1000K Ton (E))
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5. HPC Project Overview HYUNDAI OLBANK

HPC Project
Process Overview

Hyundai
Oilbank

@0, etc. )
HPC

Hyundai (Heavy Feed
Chemical Petrochemical
Complex)

—Polyethylene 750K Ton/Year

— Polypropylene 400 K Ton/Year

3) Investments & Profitability (E)

*May 2018 MOU between Hyundai « Polyethylene : 750K Ton/Year « Total Investments: KRW 2,700 bil.

Oilbank & Lotte Chemical
) ) * Polypropylene : 400K Ton/Year *IRR: 17.7% (2018 expected)
* Investments from Hyundai Chemical

expected

Engineering & Design

Procurement

Construction

Test & Target commercial
Commercial Operation operation before 2022
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